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MARKET DATA:  

Name: Power Metal Resources plc 

Ticker: POW.L 

Price: 1.35p  

SII: 1448m 

Market Cap: £19.5m 

Sector: Resources   

Listing: AIM – London 

FINANCIALS:  

Cash:   £1.96m#  

Liquid Investments: £1.08m# 

Pre-IPO Investments: £3.71m#  

Last Placing:  Nov ’21 - £1.05m @1.75p  

Last Results: 26/05/21 – Interims Y/E  

Last Quarterly: 05/01/22 

              #as at 30/11/21 
 

ACTIVITIES:  

Exploration & development of mineral 

projects in Africa, Australia and North America 
 

 DSOVPs: (Near term) 

First Class Metals* (c.36%) 

First Development Resources (96.1%) 

Golden Metal Resources* (83.1%) 

New Ballarat Gold Corp* (49.9%) 
 

Key Projects 

Molopo Farms Complex (53% to 40%) 

Kanye Resources (South Ghanzi & Ditau - 50%) 

Silver Peak (30%) 

Athabasca (100%) 

Authier North (100%) 
 

DIRECTORS:  

Paul Johnson (CEO) 

Scott Richardson Brown (Non-Ex) 

Ed Shaw (Non-Ex) 
 

DIRECTOR HOLDINGS: 

Paul Johnson   5.7% 

Ed Shaw   1.2% 
 

SHAREHOLDINGS: (>5%) 

Jarvis Inv Mgmt Ltd  17.8% 

Hargreaves Landsdown 14.7% 

Interactive Investor Services 12.0% 

AJ Bell Securities Ltd     7.3% 
 

*First Equity Limited acts as Joint Broker 

to POW and will have a similar role with 

FCM, GMR and NBGC upon IPO.    
 

ANALYST Jason Robertson 

+44 (0)20 7374 2212 
jasonrobertson@firstequitylimited.com 

 

 

 

 

  

 

POW SET TO HARVEST IPO BOUNTY IN 2022  

In this valuation note we examine four IPO’s expected to come to the London 

market in 2022, which are all Power Metal Resources plc (POW.L) ‘Disposal and 

Spin-Out Vehicle Packages’ (DSOVP). We also examine other identifiable 

potential IPO candidates within the project portfolio, to determine a valuation 

and share price target for POW.   

- Four DSOVPs could come to fruition in IPO’s in 2022: First Class Metals (FCM), 

First Development Resources (FDR), Golden Metal Resources (GMR) and New 

Ballarat Gold Corporation (NBGC).  
 

- A successful listing of all four in 2022 could provide an estimated valuation uplift 

to £22.6m, from the £3.7m figure shown in the latest known internal POW 

management accounts as at 30-Nov 2021.   
 

- Most of POW’s project and investments are in countries with very low geo-

political risks, in particular the four DSOVPs in the queue for IPO in 2022, with 

exploration interests in Australia, Canada and USA.  
 

- ‘Proof of concept’ will be confirmed once the first anticipated DSOVP, most likely 

FCM, lists on AIM in Q1 2022. POW gained most of its current 36% stake in FCM 

following the 100% disposal of the Schreiber-Hemlo exploration assets for a 

consideration of £1m in equity last September.  
 

- Each listed company, with its own management team, will be a more focused 

operation, having greater access to capital and thereby an enhanced project 

acceleration ability.  
 

- In addition to the four 2022 IPOs, there could be potential for between 4 and 7 

further DSOVPs by the end of 2025 within POW’s current portfolio of projects 

and interests.  

FEQ Comment & Recommendation 

For the four DSOVPs most likely in 2022, we have estimated under current 

market conditions what the market cap for each could be upon listing and then 

applied a risk factor, which considers the risk of an IPO not completing this year, 

perhaps due to weaker prevailing markets, to arrive at a risked sum of £17.8m.  

Assuming the four 2022 DSOVPs constitute around 30% (at a risked level) of 

the total potential DSOVPs within the Group’s project empire, including cash and 

listed investments (£3.1m), we have computed an estimated Group valuation of 

£62.4m, representing a price per share of 4.3p. This is essentially a base or 

minimum valuation, as it does not reflect potential for any future exploration 

advancement or discovery before any DSOVP reaches an IPO or disposal point.  

With such a wealth of DSOVPs and projects under POW’s umbrella the likelihood 

of a major exploration discovery and ‘Company Maker’ being achieved is much 

greater than most other junior exploration companies, a simple fact that is just 

not appreciated by the market and factored into the current share price. As POW 

shows it can unlock value in 2022, once each IPO attains a listing, we should 

hopefully witness an appreciation in the shares. With this thought in mind and 

our valuation analysis study findings, we recommend Power Metal Resources 

plc as a ‘Buy’ with a price target of at least 4.3p per share, offering considerable 

of upside from the current share price of 1.35p.  

  

BUY 

POWER METAL RESOURCES PLC (POW.L)*      8 Feb 2022              
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Near Term (2022) DSOVPs Overview 

First Class Metals plc (FCM) c.36.1% - POW disposed of its Canadian Schreiber-Hemlo 

exploration licences to FCM in September 2021 for an all-share consideration of £1m and invested 

£29K in a pre-IPO financing. Along with the POW-acquired properties, FCM licences cover 176 sq. 

km and are prospective for gold, silver, base and battery metals. These lie within the Schreiber-

Hemlo and Dayohessarah Greenstone Belts of Ontario, Canada, and are near the massive Barrick 

Hemlo 23m ounce gold mine. In addition to advancing its own exploration projects through a 

structured exploration and drilling programme, FCM intends to add more licences in the region to 

consolidate ground in an area where mineral exploration ownership is fragmented.  

First Development Resources plc (FDR) 96.1% - The Company’s focus is on three copper-gold 

prospective projects in the Patterson Province of Western Australia covering 751 sq. km, along with 

uranium and rare earth element prospective licences over an area of 1,575 sq. km in the Northern 

Territory which were recently acquired from a private Australian company. In the Patterson 

Province, in particular the flagship Wallal Project, the ultimate objective will be to discover a 

Havieron-style gold deposit, which was a ‘Company Maker’ for Greatland Gold plc (market cap over 

£500m) - in the same region, and what appears to possess similar geological characteristics.   

Golden Metal Resources plc (GMR) 83.1% - Encompasses four projects in Nevada, USA, 

namely – Golconda Summit, targeting gold, Garfield/Stonewall - both prospective for gold-silver-

copper and the advanced Pilot Mountain, which has a Mineral Resources Estimate (MRE) of 12.53m 

tonnes grading 0.27% tungsten, along with significant copper-silver-zinc credits. Pilot Mountain’s 

resource includes only two of the four known deposits on the property. GMR announced a pre-IPO 

financing that raised £0.75m at a pre-money value of £3.25m in December 2021.   

New Ballarat Gold Corporation plc (NBGC) 49.9% - This is being advanced towards IPO in 

partnership with AIM-listed Red Rock Resources (RRR.L), who own the remaining 50.1%. NBGC 

has a sizeable package of gold prospective interests, with 16 exploration licences covering over 

2,300 sq. km (of which 10 have been granted over 1,510 sq.km.) in the Victoria Goldfields of 

Australia. This area has been a prolific gold production area, with 80m ounces of gold mined to 

date. Many of the licences are near to and surround the Ballarat mine, which produces around 

40,000 ounces of gold per annum from underground operations and has produced over 13m ounces 

of gold to date.  

Near Term (2022) DSOVPs Valuation 

Near Term DSOVPs 

2022 

(POW %, £’m)    

   

 

Stake  

% Now 

 

Est Market 

Cap at IPO 

 

Stake %  

at IPO 

 

Stake at  

IPO (£’m) 

 

IPO Risked 

Probability 

 

  Risked 

Value at IPO 

Est IPO  

Date 

 

 

FCM 

 

c.36.1% 

 

 

£10.7m 

 

27.7% 

 

£3.0m 

 

90% 

 

 

£2.7m Q1 – 2022 

 

 

FDR 

 

96.15% 

 

£10.0m 

 

72.1% 

 

£7.2m 

 

80% 

 

 

£5.8m Q2 – 2022 

 

GMR 

 

 

83.13% 

 

£10.0m 

 

62.3% 

 

£6.2m 

 

80% 

 

 

£5.0m Q2 – 2022 

 

 

NBGC 

 

49.9% 

 

£15.0m 

 

41.6% 

 

£6.2m 

 

70% 

 

 

£4.4m Q3 – 2022 

 

 

TOTAL 
 

*£3.7m 
  

£22.6m 
  

 

£17.8m 

 

Fig 1: First Equity Limited estimates of market cap and value at IPO in 2022.   

*Value in 30/11/21 unaudited management accounts.  

For each potential IPO, we have assumed £2.5m will be raised at admission and that POW 

will not subscribe to the IPO Placing, due to its existing large position.    

A base market cap valuation of around £10m (post funding) is assumed for FCM, FDR and 

GMR. As GMR has an advanced stage project with a significant MRE at Pilot Mountain, there 

could be scope for the company to command a higher listing value than FDR and FCM if 

markets and commodity prices are strong enough at IPO.  

Given that NBGC has similar, but better quality and more prospective gold projects to AIM-

listed ECR Minerals in Victoria, Australia, we believe it could be priced at a premium of around 

25% to the market cap of ECR Minerals plc (currently c. £12m).  
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The probability percentage of a listing is estimated for each DSOVP, which considers the risk 

of the IPO not occurring within 12-months, to reflect possible weaker markets in the future 

impacting upon raising funds to list. IPOs that are further away from listing have a higher 

estimated risked percentage.  

If all four IPOs list in 2022, the total value of POW stakes would be worth £22.6m, 

representing a sizeable valuation uplift of more than 5 times (from 30/11/21). At a risked 

level for the purpose of valuing POW’s equity price now, this comes to £17.8m.  

 

Future DSOVPs Summary 

Candidate DSOVP’s 

 

Project 

 

 

Country 

 

 

POW % 

 

 

Exploration Target 

 

 

 

DSOVP 

Rating 

 

 

Molopo Farms Complex Botswana 

53% (could reduce 

to 40%) 

Nickel, Copper, Platinum 

Group Element (PGE) 2 

South Ghanzi (Kanye Res) 

 Botswana 50% Copper, silver 1 

Ditau Camp (Kanye Res) Botswana 50% Rare Earths, Base Metals 1 

Tati Botswana 100% Gold, Nickel 3 

Kisinka  DRC 70% Copper, Cobalt 3 

Haneti  Tanzania 35% 

Polymetallic (nickel, 

PGE’s) 2 

Athabasca 

Canada 

(Saskatchewan) 100% Uranium 1 

Authier North 

Canada 

(Quebec) earn-in to 100%  Lithium 1 

Gawler South Australia 100% Gold, Copper 2 

Silver Peak  

Canada (British 

Columbia) 

30% 

 

Silver 

 

1 

 

Alamo 

 

USA (Arizona) 

 

 

earn-in to 75% 

 

Gold 

 

 

3 

 

Fig 2: Future DSOVPs Analysis Summary. 

For POW’s other projects, beyond those earmarked for an IPO in 2022, we have analysed 

each venture to determine if they hold potential to become a future DSOVP, via a ‘DSOVP 

Rating’, ranked from ‘1’ – ‘Highly Likely’ through to ‘3’, ‘Less Likely’.   

Of those outlined above, South Ghanzi and Ditau, held within Kanye Resources Pty Limited, 

a 50/50 Joint Venture vehicle between POW and Kavango Resources plc, appears to be the 

most identifiable DSOVP. Indeed, as stated on 5 January 2022, in POW’s quarterly business 

update, the JV partners, “continue to consider the planned IPO of Kanye Resources”.  

Other potential identifiable DSOVPs from this list could include Silver Peak, and a lithium or 

uranium focused IPO via Authier North and Athabasca. The route to valuation uplift for one 

of POW’s flagship project interests such as the Molopo Farms Complex could be a disposal to 

a mid-cap or major mining company if exploration results continue to prove positive, and 

then goes onto emulate the success of AIM-listed Metal Tiger plc’s (MTR.L) disposal of its T-

3 discovery interest to ASX-listed Sandfire Resources (SFR.L).  
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Group Valuation 

Est. Group Valuation 

 

 

£’m 

 

 

 

 

2022 IPOs Risked Valuation Total  £17.8m  

DSOVP Based Valuation of Remaining Projects  £41.5m  

Listed Investments Value (30/11/21) £1.1m  

Cash (30/11/21) £2.0m  

Total  £62.4m  

  

 
Value Per Share 

 
4.3p 

 

 

SII 1,448m 

 

Fig 3: Future DSOVPs Analysis Summary. 

We believe the four DSOVPs being positioned for listing in 2022, constitute around 30% (at 

a risked level) of the total possible DSOVPs within POW. Therefore, by using the risked 

valuation of £17.8m for 2022’s four DSOVPs estimated in Fig 1, we have calculated that 

remaining POW interests are worth £41.5m (70%). Our valuation includes Group cash 

(£2.0m) and the value of listed investments (£1.1m) per the internal unaudited accounts of 

30/11/21, as detailed in the Quarterly Business Operation Update announced on 5 January 

2022.  

A final estimated valuation of £62.4m is derived, representing a price per share of 4.3p. This 

is essentially a base or minimum valuation, as it does not reflect the potential of any future 

exploration advancement or discovery before any DSOVP reaches an exit point via an IPO or 

disposal.     
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Regulatory Disclaimers and Disclosures  

This document is non-independent research and a marketing communication under the FCA Conduct of Business Rules. It 

has not been prepared in accordance with legal requirements designed to promote the independence of investment research 

and is not subject to any prohibition on dealing ahead of the dissemination of the investment research. FEQ does have 

procedures in place to manage any conflicts which might arise in the production of investment research, including Chinese 

Wall procedures. 

This research note is designed for information purposes only and does not constitute a personal recommendation, offer or 

invitation to buy or sell any investment referred to within it. Investors should form their own conclusions and/or seek their 

own advice to determine whether any particular transaction is suitable for them in the light of their investment objectives, 

the benefits and risks associated with the transaction and all other relevant circumstances.        

The views expressed in this note are those of First Equity’s analyst. They are based on information believed to be reliable 

from mainly primary sources but no warranty or representation, express or implied, is made about the accuracy or 

completeness of this information, which may be subject to change without notice. Any opinion given reflects the analyst’s 

judgement as at the date of this document’s publication. Any or all statements about the future may turn out to be incorrect. 

 

This document is not for distribution into the United States, Canada, Australia or Japan 

Neither this document nor any copy of it may be taken or transmitted into the United States of America, or distributed, 

directly or indirectly, in the United States of America or to any US person as defined in Regulation S under the United States 

Securities Act of 1933. Any failure to comply with this restriction may constitute a violation of United States securities laws. 

Neither this document nor any copy of it may be taken or transmitted into Canada or distributed in Canada or to any individual 

outside Canada who is a resident of Canada, except in compliance with applicable Canadian securities laws. 

Neither this document nor any copy of it may be taken or transmitted into or distributed in Australian or to any resident 

thereof except in compliance with Australian securities laws. Any failure to comply with this restriction may constitute a 

violation of Australian securities laws. 

Neither this document nor any copy of it may be taken or transmitted into or distributed in Japan or to any resident thereof 

for the purpose of solicitation or subscription or offer for sale of any securities. Any failure to comply with this restriction 

may constitute a violation of Japanese securities laws. 

 

Important Declarations 

First Equity Limited acts as ‘Joint Broker’ to Power Metal Resources plc.    

First Equity Limited, its clients and employees may hold ordinary shares and warrants to subscribe for 

ordinary shares in Power Metal Resources plc.    

Power Metal Resources plc non-executive Ed Shaw is engaged by First Equity Limited to provide portfolio 

investment services to certain private clients of First Equity Limited.  

First Equity Limited is acting as ‘Financial Advisor’ to First Class Metals plc.  

First Equity Limited will be acting as ‘Placing Agent’ on the proposed IPO Placings for First Class Metals 

plc, Golden Metal Resources plc and New Ballarat Gold Corporation plc, and act as ‘Broker’ to these 

companies upon IPO Admission.  

 

 

First Equity Limited is a member of the London Stock Exchange 

 

Salisbury House, 

London Wall, 

London, EC2M 5QQ 

UK 
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